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SUPPLEMENTAL ANNOUNCEMENT

Reference is made to the announcement of the Company dated 9 December 2015 (the
‘‘Announcement’’) in relation to the discloseable transaction acquisition of Beijing Huasheng Taitong
Media Investment Company Limited. Capitalized terms used in this announcement shall have the same
meanings as defined in the Announcement unless otherwise stated.

The Company would like to provide supplementary information in relation to the possible impact of the
Draft Law. The Company would like to emphasize that the Draft Law is merely a draft released for the
purpose of public consultation and has no legal effect. The approaches to deal with investment falling
within prohibited or restricted foreign investment after the coming into force of the Draft Law as
disclosed in the Announcement are set out to solicit public opinions on the treatment of existing
structured contracts arrangements and have not been formally adopted and may be subject to revisions
and amendments taking into account of the results of public consultation and/or further research and
recommendation. There is no definite timeline when the Draft Law will come into effect.

Given the aforementioned, the Company is of the view that it might not be appropriate at this stage to
evaluate the potential impact of the Draft Law and to formulate any specific measures to keep
Huasheng Media as controlled by PRC investors. In addition, as the main goal of the Draft Law is to
standardize market entry requirements and procedures for foreign and domestic investors, rather than
tightening foreign investment requirements or banning foreign investors, the Company believes that
even if the Draft Law finally comes into effect, it would not have adverse impact on the Company’s
shareholding interest in the Target Group.

Nevertheless, in the event that the Draft Law comes into effect after Completion of the SP Agreement,
where the Target Group is no longer controlled by PRC investors by then and it includes strict clauses
preventing foreign investment in PRC companies, the Company will first consider the then available
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options and in the worst circumstance, the Company might be requested to dispose of its interest in the
Target Group’s relevant business. Upon such disposal, if materializes, the Company would realize its
investment in such relevant business and would continue the operation of its then existing businesses.

In addition, the Company will from time to time seek guidance from the PRC Legal Adviser to
ascertain all relevant regulatory updates and developments and guidance relating to the Structured
Contracts, and explore ways to continue the businesses of the Target Group without employing the
Structured Contracts in the future (including but not limited to revising/optimizing the business models
of the Target Group and revising the structures of the Target Group) as and when necessary to ensure
compliance with all relevant rules and regulations in the PRC at all times.

Following the Acquisition, the Company will implement the following measures to maintain the control
over Huasheng Media through the Structured Contracts arrangement and the Company’s compliance
with the Structured Contracts:

(1) the Company will engage external legal advisers and/or professional advisers, if necessary, to pay
close attention to the update status of relevant laws and regulations, and to assist the Board to
review the implementation of the Structured Contracts, review the legal compliance of Huasheng
Century and Huasheng Media to deal with specific issues or matters arising from the Structured
Contracts;

(2) major issues arising from the implementation and compliance with the Structured Contracts or any
regulatory enquiries from government authorities will be submitted to the Board, if necessary, for
review and discussion on an occurrence basis; and

(3) the Board will review the overall performance of and compliance with the Structured Contracts at
least once a year; the Company will disclose the overall performance and compliance with the
Structured Contracts in its annual/interim report to update the Shareholders and potential investors.

The abovementioned supplementary information does not affect any other information contained in the
Announcement and, save as supplemented by this announcement, the Announcement remains
unchanged.
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