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VOLUNTARY ANNOUNCEMENT
LITIGATION IN THE PRC

The Company noted that Mr. Liu Dong (‘‘Mr. Liu’’), an executive director and a controlling
shareholder of the Company, has been named as a defendant, and each of 淄博銀仕來紡織有限公司

(Zibo Yinshilai Textile Co., Ltd.*) (‘‘Zibo Subsidiary’’) and YSL (HK) Limited (銀仕來(香港)有限公

司) (‘‘Hong Kong Subsidiary’’), both of which are wholly-owned subsidiaries of the Company, has
been named as a third party respectively, in writ of summons (民事起訴狀) filed with the Intermediary
People’s Court of Zibo (淄博巿中級人民法院) (the ‘‘Legal Proceedings’’). First hearing of the Legal
Proceedings is scheduled on 29 October 2015.

The plaintiff of the Legal Proceedings (the ‘‘Plaintiff’’) alleged that part of the equity interests of the
Zibo Subsidiary, which used to have been indirectly owned by a company (the ‘‘Original Company’’)
of which the Plaintiff is now a shareholder, had been wrongfully transferred through a series share
transfers to the Hong Kong Subsidiary. The Plaintiff claimed that the transfer of the equity interests of
the Zibo Subsidiary to the Hong Kong Subsidiary should be null and void and the Hong Kong
Subsidiary should return the equity interests of the Zibo Subsidiary (alleged by the Plaintiff to have a
value of RMB77,190,000) to the Original Company. The Plaintiff also claimed for a compensation of
RMB1,000,000 as well as the relevant legal costs.

Mr. Liu and the Company consider that the grounds of the Plaintiff’s claims are without merit, and are
in the course of seeking advice from legal advisers. Mr. Liu and the Company (where applicable) will
defend the Legal Proceedings. Further announcement will be made on the development in relation to
the Legal Proceedings as and when appropriate.
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Based on currently available information, the board of directors of the Company (the ‘‘Board’’)
considers that that the Legal Proceedings do not have material adverse impact on the normal business
operations of the Company and its subsidiaries (the ‘‘Group’’). As the final judgement will be handed
down after a period of time, and depending on the results of the final judgement, the interests of the
Group may be materially affected. Shareholders of the Company and potential investors are advised to
exercise caution when dealing in the shares of the Company.

This announcement is made by the Company on a voluntary basis.

By order of the Board
Silverman Holdings Limited

Liu Dong
Chairman

Hong Kong, 28 October 2015
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